FINANCE AMENDMENT
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The Finance Committee offers its first amendment to File No. 2007-1208:
(1) On page 2, line 23, strike “Exhibit 3” and insert “Revised Exhibit 3”;

(2) Remove Exhibit 3 and replace with the Revised Exhibit 3 attached hereto, which corrects the Project Summary to include sources and uses;

(3) Place the TEFRA Hearing Report and Notice attached hereto on file with the Legislative Services Division; and 

(4) On page 1, line 1, amend the introductory sentence to add that the bill was amended as reflected herein.    

Form Approved:

____/s/ Margaret M. Sidman__________ 
Office of General Counsel

Legislation Prepared By:
Margaret M. Sidman
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Jacksonville Economic Development Commission
IRB Review Committee

Pine Castle, Inc.
Industrial Development Revenue Bonds
Project Summary — October 8, 2007

Company: Pine Castle, Inc
4911 Spning Park Road
Jacksonville, FL 32207
(904) 733-2650

Project Parameters

Description: Pine Castle, Inc,, which has been organized since 1952, is a Flonda
nonprofit corporation which provides services and facilities to the developmentally
disabled (including individuals with mental retardation, down’s syndrome, and cerebral
palsy), specifically including vocational training, commurity job placement and
residential housing services in the greater Jacksonville area. Pine Castle proposes ito
borrow up to $3.1 million from Regions Equipment Finance Corporation to finance the
construction of its new Enrichment Center located at its existing campus on Spring Park
Road. The new facility is to be located immediately south of its Administration Building
located at 4911 Spring Park Road, Jacksonville). The Ennchment Center is a new
16,000-17,000 square foot building which will house a number of operations conducted
by Pine Castle including classrooms (for various instructional services provided to the
developmentally disabled and seniors), computer laks, an assembly room,
sports/locker/recreational facilities, and a therapy room. The total construction cost is
approximately $3.7 million; however, Pine Castle is contributing some of its own equity
which will be used (along with the loan proceeds) to construct the new facility. Please
see the estimated Sources & Uses Schedule attached as Exhibit 1.

o Capital Investment: The amount of the bond issue is not to exceed $3.1 million. By
utilizing the JEDC’s IRB program, Pine Castle will be eligible to borrow funds on a
tax-exempt basis which results in a cheaper cost of borrowed capital to finance its
new Enrichment Center. By saving interest costs, Pine Castle will be able to reinvest
the savings back into its nonprofit mission. Pine Castle serves approximately 350-
360 individuals and the new Enrichment Center will allow Pine Castle to service
approximately 41 new individuals (in addition to those already served by Pine
Castle). Pine Castle anticipates that eleven (11) new jobs will be created once its new
Enrichment Center is constructed and in operation. The eleven new jobs will likely
consist of one (1) training coordinator (with an annual salary of $24,000 per year) and
ten (10) training specialists (with an annual salary of approximately $15,873 per
year).
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Site and Council District: The project is located at 4911 Sprning Park Road, which is
in Council District 4 represented by, Council Member Don Redman.

Project Assistance: Pine Castle has requested that the JEDC issue industnal
development revenue bonds (IRBs) on behalf of the project.

Community Service: No further community service commitment will be required of
Pine Castle due to the nature of their services in the Jacksonville community.

Bond Application
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Amount: The issuance amount will not exceed $3.1 million.

Cap Allocation: Due to the fact that Pine Castle is a qualified 501(c)(3)
organization, it is not subject to cap allocation.

Pledged Revenues: The pledged source for repayment of the bonds is the revenue of
Pine Castle’s capital project fund under the financing agreement with Regions
Equipment Finance Corporation. The JEDC and the City will not have liability for
payment of any debt service related to the issuance.

Security: The bonds will be purchased by Regions Equipment Finance Corporation
and the security for Regions will be a first mortgage on the property held by the
bank. The bonds will not be subject to resale by Regions unless such sale is
restricted to accredited investors and/or qualified institutional buyers within the
meaning of and in accordance with applicable state and federal secunties laws, upon
receipt of a traveling investment letter satisfactory to the JEDC.

Opinion: A preliminary opinion, indicating that the issuance will qualify for tax-
exempt status, has been received from the applicant’s bond counsel (Walston Wells

Anderson Bains, LLP).

Financial Review: See financial evaluation summary.

Requested Action

It is recommended that the JEDC IRB Review Committee approve the attached
Inducement Resolution and Memorandum of Agreement and authorize JEDC staff to
submit the appropriate legislation to City Council requesting authorization to issue

bonds on behalf of the project. The actual issuance will require the approval of the
JEDC.
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The Sources and Uses Schedule is as follows:

Sources:
Loan Proceeds from Regions Equipment Finance Corporation $3,100,000.00
Pinecastle Equity $600,000.00
$3,700,00C 00
Uses:
Pay Miscellaneous Issuance Costs (JEDC fee, bond counsel fee) $35,000.00
Construct New Improvements $3,665,000.00
$3,700,000 00
@
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